
From: Curtis M. Loftis, Jr. 
 
Subject: Senate Bill 527 and the continuing poor performance of the SC Investment Commission 
 
To the members of Senate Finance Committee: 
 
The most current Investment Commission performance report shows that: 
 

 SC, for the current fiscal year, is in the bottom 15% of its peers in the rate of return 
performance, 

 SC, for 1, 3 and 5 year periods is in the bottom 10% of its peers. For the 10 year period it 
is in last place, 

 SC, for the current fiscal year returned only 1.63%, compared with the average of 3.02%, 
or the highest at 5.11%, 

 SC, for the last fiscal year, paid over $450,000,000 in fees to money managers and was 
in the bottom 20% of earners. 

 
I have made repeated requests to the subcommittee over the last 3 weeks for a copy of the 
amended bill have not received it, so I have been unable to study the final bill and therefore 
cannot comment fully on all aspects of the proposed legislation. 
 
With reference to custody of the assets, the bill appears to remove the State Treasurer as 
custodian and transfer that authority to the very people that make large salaries and bonuses 
off of the investments. The State Treasurer as custodian is the ONLY meaningful oversight that 
the people of SC have over its largest asset…and its largest debt. The separation of duties and 
the safeguarding of assets must remain open, transparent and accountable. 
 
The SC Retirement System has undergone significant and positive change over the last 4 years. 
If given time, those changes will allow the system to earn more money, pay less fees, and give 
comfort and security to the people of South Carolina. Additional and major changes to the 
system at this time may jeopardize the improvements already implemented in governance, 
policies and procedures. 
 
I respectfully request that the Committee consider S. 527 with prudence and allow this 
proposal to be thoroughly vetted by the full Committee before considering the possibility of 
sending it forward. 
 
Curtis M. Loftis, Jr 
South Carolina State Treasurer 
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