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INDEPENDENT AUDITORS’ REPORT

Sue F. Moss, CPA

Interim State Auditor
Office of the State Auditor
Columbia, South Carolina

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the financial statements of the South Carolina Local Government Investment Pool (the
“Pool”), an investment trust fund of the State of South Carolina as of and for the year ended June 30,
2026, and the related notes to the financial statements, which collectively comprise the Pool’s basic
financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements present fairly, in all material respects, the net
position of the Pool as of June 30, 2026, and the respective changes in fiduciary net position for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards (GAS), issued by the Comptroller General of the United States. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the Pool and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Responsibilities of Management for the Financial Statements

The Pool’s management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.
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In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Pool’s ability to continue
as a going concern for twelve months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and GAS
will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and GAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Pool’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Pool’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Emphasis of Matter

As discussed in Note 1, the financial statements present only the South Carolina Local Government
Investment Pool, an investment trust fund of the State of South Carolina and do not purport to, and do
not, present fairly the financial position of the South Carolina State Treasurer’s Office, or the State of
South Carolina, as of June 30, 2026, and the changes in its financial position for the year then ended in
accordance with accounting principles generally accepted in the United States of America. Our opinion
is not modified with respect to this matter.



Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 4 through 9 be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September
23, 2026 on our consideration of the Pool’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering the Pool’s
internal control over financial reporting and compliance.

Columbia, South Carolina

September 23, 2026 /13 714%_ 6;«;% /14



Management’s Discussion and Analysis

The South Carolina Local Government Investment Pool (the “Pool”) is an investment option for local
governments of the State of South Carolina provided by the State Treasurer's Office as established by
statute. The Pool invests in fixed income securities as provided by statute and is managed in a manner to
preserve capital and provide needed liquidity while earning a prudent daily variable rate of return. The
attached financial statements present a financial "snapshot" of the Pool. The Statement of Fiduciary Net
Position presents information on the Pool’s assets and liabilities at June 30, 2026 with the difference
between the two reported as net position. The Statement of Changes in Fiduciary Net Position during the
period from July 1, 2025 to June 30, 2026 (fiscal year or FY) presents information showing how the Pool’s
net position changed during the fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.

Overview of the Pool

During the 12-month reporting period, the South Carolina LGIP management team consistently applied a
disciplined money management process designed to achieve its goal of maximizing yield potential while
preserving liquidity. Cash flows of participants fluctuated during the fiscal year 2026, with assets in the
portfolio peaking in February at over $17 billion.

Despite the Federal Reserve’s broad remit and potent monetary policy tools, it faces exogenous events
that complicate its mandate to support the US economy. While consumer and producer inflation was still
high as the reporting period opened, its Federal Open Market Committee (FOMC) believed policy should
stay restrictive —i.e., that the federal funds target range was sufficiently high at 4.25-4.50% — to weather
any uncertainty created by the tariffs, deportation policy and government expenditures President Donald
Trump announced early in his second term.

But in part because most of the tariffs were delayed for negotiation and in part because companies
refrained from passing the bulk of increasing costs onto customers, inflation did not rise in the second
half of 2025 as some economists had predicted. Citing this, the Fed turned its focus on lowering rates to
support the weakening labor market, beginning with a 25 basis-point cut in September 2025. Despite
being handicapped by the lack of official economic releases due to a protracted federal government
shutdown, the central bank lowered rates again in October and December. Fed Chair Jerome Powell
characterized the new target range of 3.50-3.75% as "plausibly neutral." His opinion and the situation
changed when the US and Israel attacked Iran in February 2026. The ensuing uncertainty put the Fed on
hold for the remainder of the reporting period, driven by expectation that Iran’s closing of the Strait of
Hormuz would raise energy prices.

At the same time, the central bank faced its own conflict concerning future leadership as Chair Powell’s
term was scheduled to end mid-May. A Department of Justice (DOJ) investigation into the Fed's alleged
overspending on building renovations delayed the Senate Banking Committee's consideration of
President Trump's nominee to succeed Powell, Kevin Warsh, for a confirmation vote.

However, Chair Powell announced his intention to serve as chair pro tempore until the Senate approved
his successor. When the DOJ finally dropped the inquiry, the Senate confirmed Warsh, though Powell
decided to remain on the Fed Board of Governors.



The following two graphs indicate the Pool’s net earnings for the year ended June 30, 2026 along with the
Pool’s portfolio maturities:

Pool Net Earnings Fiscal Year 2025-2026
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The overall composition of the Pool defined by both type of account holder and the distribution of the
funds held in the Pool can be summarized as follows:
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Summary of Financial Results and Detailed Analysis

Table 1: Summary Statement of Fiduciary Net Position

June 30, 2026 June 30, 2025 Change

Assets

Cash and cash equivalents S  4,635,429,150 S  6,405,702,198 S (1,770,273,048)
Investments, at fair value 11,421,209,278 9,463,809,143 1,957,400,135
Accrued interest receivable 47,901,288 48,906,091 (1,004,803)
Invested securities lending collateral 4,907,950 2,295,000 2,612,950
Total assets 16,109,447,666 15,920,712,432 188,735,234
Liabilities

Securities lending earnings payable 14,319 7,585 6,734
Collateral for loaned securities 4,907,950 2,295,000 2,612,950
Total liabilities 4,922,269 2,302,585 2,619,684
Total Net Position - Held in Trust S 16,104,525,397 S 15,918,409,847 S 186,115,550

The Statement of Fiduciary Net Position shows that the assets of the Pool are the cash and investments
made by the State Treasurer as Custodian of the Pool plus accrued income receivable on those
investments at June 30, 2026. The growth in total assets is due to substantial deposits from participants
and investment income which was partially offset by participant withdrawals.

The Pool has taken advantage of investing some of the cash and cash equivalents in longer term
investments at higher returns. Strategically, this has helped insulate returns when the Fed makes periodic
rate cuts. Accrued interest receivable has declined due to a declining interest rate market.

The Net Position of the Pool is held for the Pool participants and is internally divided into amounts
distributed to participants’ accounts and undistributed amounts. Net position of $16,088,096,108 has
been distributed to participant accounts while $16,429,289 is undistributed. The undistributed portion of
net position represents the difference between cost and market value as well as a reserve for
contingencies.

Table 2: Summary Statement of Changes in Fiduciary Net Position

June 30, 2026 June 30, 2025 Change

Investment income S 654,410,871 S 738,848,990 S (84,438,119)
Expenses (7,860,954) (7,384,833) (476,121)
Deposits, withdrawals, and other

participant activity (460,434,367) 1,061,890,766 (1,522,325,133)
Change in net position 186,115,550 1,793,354,923 (1,607,239,373)
Net position - beginning of year 15,918,409,847 14,125,054,924 1,793,354,923
Net position - end of year S 16,104,525,397 S 15,918,409,847 S 186,115,550




The decrease in investment income was a result of a softer rate environment experienced during FY2026.
Net participant activity decreased by $1,522,325,133 as municipalities and local governments both slowed
participation in the Pool and made withdrawals from the Pool. At June 30, 2026 there were 1,363
participating accounts in the Pool as compared to 1,280 at the previous year end. Pool expenses increased
from $7,384,833 for the year ended June 30, 2025 to $7,860,954. The increase in expenses is driven by
increased asset balances in the Pool during the year ended June 30, 2026.

The average investment rate earned by the Pool decreased from 4.85% in FY 2025 to 4.11% for FY 2026.
In FY 2026, the Pool performed better than its referenced benchmark which earned a rate of return of
4.00%. The Pool earned $84,438,119 less in investment income than the prior fiscal year due to the decline
in rates of return generated by the Pool’s investments. During FY 2026, there were more withdrawals
from the Pool than deposits which further decreased the overall investment income generated by the
Pool. The table below provides the investment rates for the current and prior fiscal years by month.

Table 3: LGIP Participant distribution rate comparison for last two fiscal years

FY 25-26  FY 24-25

July 4.45% 5.50%
August 4.46% 5.48%
September 4.40% 5.34%
October 4.32% 5.03%

November 4.19% 4.86%
December 4.08% 4.74%

January 3.96% 4.61%
February 3.89% 4.56%
March 3.86% 4.54%
April 3.89% 4.52%
May 3.90% 4.49%
June 3.90% 4.47%
Average 4.11% 4.85%

Participant funds remain available for withdrawal with a one business day notice.

The expenses of the Pool are limited to the actual expenses incurred by the State Treasurer's Office to
operate the Pool. These costs are paid by interest earnings generated by the Pool rather than State
appropriations.

Outlook for the Fiscal Year Ending June 30, 2027

In Chair Warsh’s first FOMC meeting, he oversaw a unanimous vote to hold rates in an effort to deliver
price stability. The updated Summary of Economic Progressions indicated that half of FOMC participants
expected a quarter-point rate hike would be necessary by the end of 2026 to reduce inflation. The Pool
managers hold that same projection. But the path of policy in 2027 is by no means clear and will be
determined in part by the state of global conflicts. To the extent that these disrupt supply chains,
especially the transit of crude oil tankers, they may push US inflation upward, forcing the Fed to tighten
further. In contrast, if geopolitical struggles abate, policymakers may feel comfortable lowering rates.
However the future unfolds, the portfolio managers will continue to apply a disciplined and diligent
investment process seeking to best serve the participants of the Pool.



Contacting the Pool

Persons needing additional information concerning this report or otherwise needing to contact the Pool
should address requests to:

SC Office of the Treasurer
1200 Senate Street, Suite 214
Wade Hampton Office Building
Columbia, SC 29201



SOUTH CAROLINA STATE TREASURER'S OFFICE
SOUTH CAROLINA LOCAL GOVERNMENT INVESTMENT POOL
STATEMENT OF FIDUCIARY NET POSITION
JUNE 30, 2026

Investment Trust Fund

ASSETS

Cash and cash equivalents S 4,635,429,150
Accrued interest receivable 47,901,288
Investments, at fair value 11,421,209,278
Invested securities lending collateral 4,907,950
Total assets 16,109,447,666
LIABILITIES

Collateral for loaned securities 4,907,950
Securities lending earnings payable 14,319
Total liabilities 4,922,269
NET POSITION

Held in trust for Pool participants 16,104,525,397
Total net position S 16,104,525,397

The Notes to Financial Statements are an integral part of these financial statements
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SOUTH CAROLINA STATE TREASURER'S OFFICE
SOUTH CAROLINA LOCAL GOVERNMENT INVESTMENT POOL
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FOR THE YEAR ENDED JUNE 30, 2026

ADDITIONS:

Investment income
Securities lending income
Total additions

DEDUCTIONS:

Administrative expenses

Cost of securities lending transactions
Total deductions

Net increase in net position resulting from operations

INCOME DISTRIBUTED TO PARTICIPANTS

PARTICIPANT TRANSACTIONS:
Deposits and income reinvested
Less withdrawals

Net increase in net position resulting from participant
Total increase in net position

NET POSITION:
Beginning of year
End of year

Investment Trust Fund

S 654,395,375

15,496

654,410,871

7,846,113
14,841

7,860,954

646,549,917

(652,382,287)

23,940,934,451
(23,748,986,531)

transactions 191,947,920

186,115,550

15,918,409,847

S 16,104,525,397

The Notes to Financial Statements are an integral part of these financial statements

11



NOTE 1.

SOUTH CAROLINA STATE TREASURER’S OFFICE
SOUTH CAROLINA LOCAL GOVERNMENT INVESTMENT POOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
Reporting Entity

The South Carolina State Treasurer’s Office (the “Treasurer’s Office”) is an agency of the State
of South Carolina (the “State”) established by Article I, Section 7 of the Constitution of South
Carolina. Pursuant to Section 6-6-10 of the State of South Carolina Code of Laws, the Treasurer’s
Office established, in May 1983, the South Carolina Local Government Investment Pool (the
“Pool”), an investment trust fund, in which public monies in excess of current needs, which are
under the custody of any county treasurer or the governing body of any municipality, county,
school district, regional council of government or any other political subdivision of the State,
may be deposited.

The accompanying financial statements present the financial position and results of operations
solely of the Pool and do not include any other agencies or component units of the State or any
other funds of the Treasurer’s Office. The Local Government Investment Pool is not registered
with the Securities Exchange Commission (“SEC”). It is similar to a money market fund in that it
is offered at a stable price and is guided by risk control principles such as significant overnight
Repurchase Agreements for liquidity; attention to credit quality, portfolio diversification, and
maintenance of a short average maturity of fixed and floating rate investments. The Pool is
included as an investment trust fund in the State’s Annual Comprehensive Financial
Report. There is no regulatory oversight of the Pool. For purposes of separate fund financial
statements, the Pool is treated as an external investment pool.

Basis of Accounting and Measurement Focus

The Pool is reported using the economic resources measurement focus and the accrual basis of
accounting. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. The Pool applies all applicable
Governmental Accounting Standards Board (“GASB”) pronouncements.

Pool Accounting

The Pool accounts for assets held by a governmental unit in a trustee capacity as an agent for
individuals, private organizations, other governmental units, or other funds (the “participants”).
An external investment pool is used when an arrangement exists that commingles the monies
of more than one legally separate entity and invests, on the participants’ behalf, in an
investment portfolio. An external investment pool can be sponsored by an individual
government, jointly by more than one government, or by a nongovernmental entity. The Pool,
which is an investment trust fund of the State, records participant unit issues and related
interest income for which the resources are restricted for participant unit redemptions,
distributions, and related interest expense. The Pool is open to local government entities.

12



NOTE 1.

SOUTH CAROLINA STATE TREASURER’S OFFICE
SOUTH CAROLINA LOCAL GOVERNMENT INVESTMENT POOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):
Cash and Cash Equivalents

For purposes of the financial statements, the Pool considers all highly liquid investments with an
original maturity of three months or less from the date of purchase to be cash equivalents.

Investments

In accordance with GASB Statement No. 31, Accounting and Financial Reporting for Certain
Investments and for External Investment Pools and as amended by GASB Statement No. 72, Fair
Value Measurement and Application, investments are carried at fair value. Accordingly, the
change in fair value of investments is recognized as an increase or decrease to investment assets
and investment income. Fair value is the amount at which an investment could be exchanged
in a current transaction between willing parties, other than forced liquidation. Fair value for all
investments of the Pool is determined on a recurring basis based upon quoted market prices.
See Note 2 for further information on fair value measurements.

Section 11-9-660 of the State of South Carolina Code of Laws authorizes the Treasurer’s Office
to invest and reinvest the monies of the Pool in the following types of investments:

(1) Obligations of the United States, its agencies and instrumentalities;

(2) Obligations issued or unconditionally guaranteed by the International Bank for
Reconstruction and Development, the African Development Bank, and the Asian Development
Bank;

(3) Obligations of a corporation, state, or political subdivision denominated in United States
dollars, if the obligations bear an investment grade rating of at least two nationally recognized
rating services;

(4) Certificates of deposit, if the certificates are secured collaterally by securities of the types
described in items (1) and (3) of this section and held by a third party as escrow agent or
custodian and are of a market value not less than the amount of the certificates of deposit so
secured, including interest; except that this collateral is not required to the extent the
certificates of deposit are insured by an agency of the federal government;

(5) Repurchase agreements, if collateralized by securities of the types described in items (1)
and (3) of this section and held by a third party as escrow agent or custodian and of a market
value not less than the amount of the repurchase agreement so collateralized, including
interest; and

(6) Guaranteed investment contracts issued by a domestic or foreign insurance company or
other financial institution, whose long-term unsecured debt rating bears the two highest
ratings of at least two nationally recognized rating services.

13



NOTE 1.

SOUTH CAROLINA STATE TREASURER’S OFFICE
SOUTH CAROLINA LOCAL GOVERNMENT INVESTMENT POOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):
Accrued Interest Receivable

Accrued interest receivable includes interest earned through June 30, 2026 and payable during
fiscal year 2027 or when the underlying investment matures.

Net Position Held in Trust

As of June 30, 2026, the Pool reported net position held in trust for Pool participants in the
amount of $16,104,525,397. Of this amount, $16,088,096,108 had been distributed to Pool
participant accounts. The remainder represents amounts held by the Treasurer’s Office as a
contingency reserve as well as other amounts and market value adjustments that have not yet
been distributed to participants’ accounts.

Investment Income

Investment income consists of interest revenue, amortization of premium/discount, and
realized/unrealized gains and losses.

Administrative Expenses

Proviso 98.4 of the State’s 2025-2026 Appropriations Act authorized the Treasurer’s Office to
charge a fee for the operations and management costs associated with the Pool. The Act further
authorized the Treasurer’s Office to retain and expend the fees to provide the services. The fees
assessed may not exceed the costs of the provision of services. There is no legal requirement for
the Pool to adopt a budget.

Participant Unit Issues, Redemptions, and Distributions

The Treasurer’s Office may sell participation units to all political subdivisions of the State. Funds
may be deposited at any time and may be withdrawn with a one business day notice. Participant
shares in the Pool are dollar denominated; therefore, the number of shares sold and redeemed
is equal to the dollars withdrawn. Monthly investment income is distributed to participants in
the form of additional units in the Pool and is calculated on the accrual basis of accounting,
including accrued interest and amortization of premium or discount. Unrealized gains and losses
on investments are not distributed to participants until realized; however they are recognized in
the financial statements in accordance with generally accepted accounting principle
requirements for fair value accounting of investments. The Pool does not carry any legally
binding guarantees to protect participants against potential loss of investment value.

14



NOTE 1.

NOTE 2.

SOUTH CAROLINA STATE TREASURER’S OFFICE
SOUTH CAROLINA LOCAL GOVERNMENT INVESTMENT POOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):
Participant Unit Issues, Redemptions, and Distributions (Continued)

Interest earnings are accrued daily based on participation units valued at $1.00 and distributed
to the participants at the end of each month.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets, liabilities, and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenue
and expenditures during the reporting period. Actual results could differ from those estimates.

DEPOSITS, INVESTMENTS, AND SECURITIES LENDING TRANSACTIONS

All deposits, investments, and securities lending transactions of the Pool are under the control
of the Treasurer’s Office who, by law, has sole authority for the investment of such funds.

The following schedule reconciles the amounts reported in the Statement of Fiduciary Net
Position to the notes to financial statements.

Statements Notes
Cash and cash equivalents S 4,635,429,150 Cash Deposits S 302,341,339
Investments 11,421,209,278 Investments 15,759,205,039
Invested securities lending
collateral 4,907,950
Totals $  16,061,546,378 $  16,061,546,378
Deposits

Deposits include amounts held by banks. Custodial credit risk for deposits is the risk that in the
event of a bank failure, the Pool’s deposits may not be recovered. As prescribed by statute, the
State Treasurer is the Custodian of all deposits and is responsible for securing all deposits held
by banks or savings and loan associations. These deposits must be secured by deposit
insurance, surety bonds, collateral securities, or letters of credit to protect the Pool against loss
in the event of insolvency or liquidation of the institution or for any other cause. All deposits
are required to be and were insured by the Federal Deposit Insurance Corporation up to
$250,000 or were fully collateralized with securities held by the State or its agent in the State
Treasurer’s name as Custodian.

15



SOUTH CAROLINA STATE TREASURER’S OFFICE
SOUTH CAROLINA LOCAL GOVERNMENT INVESTMENT POOL

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2026

NOTE 2.

Investments

Investments consist of the following as of June 30, 2026:

Type of Investment

Fair Value

DEPOSITS, INVESTMENTS, AND SECURITIES LENDING TRANSACTIONS (Continued)

Maturity Dates

Interest Rates

Certificates of Deposit
Certificates of Deposit

Short Term Investments
Commercial Paper - Discount
Commercial Paper - Interest Bearing
Federal Home Loan Bank

Private Placements and Other Bonds
Fixed Income Securities

Repurchase Agreements

Invested Securities Lending Collateral
Repurchase Agreements

Total

3,816,092,205

8,359,738,284
1,276,500,000
299,997,000
904,933,950
172,837,650
924,198,000

4,907,950

$ 15,759,205,039

7/13/2026 - 6/17/2027

7/1/2026 - 6/4/2027
10/8/2026 - 5/12/2027
8/27/2026
8/4/2026 - 6/11/2027
7/6/2026 - 1/25/2027
7/1/2026

7/1/2026

3.770% - 4.250%

3.630%-4.210%
3.890% - 4.160%
3.630%
3.790% - 4.170%
3.810% - 4.390%
3.650%

3.640%-3.710%

The return on investment for commercial paper, treasury bills, and repurchase agreements are
quoted on a discounted yield basis and is reflected in the interest rates column at the table
above. Instead of paying coupon payments, these types of investments are issued at a discount
(price that is less than face value) and matures at its face value. The difference between the
maturity value and the purchase price is the interest earned.

Fair Value of Investments

The Pool measures and records its investments using fair value measurement guidelines
established by generally accepted accounting principles. These guidelines recognize a three-

tiered fair value hierarchy, as follows:

Level 1: Quoted prices for identical investments in active markets;
Level 2: Observable inputs other than quoted market prices; and,

Level 3: Unobservable inputs.
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SOUTH CAROLINA STATE TREASURER’S OFFICE
SOUTH CAROLINA LOCAL GOVERNMENT INVESTMENT POOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

NOTE 2. DEPOSITS, INVESTMENTS, AND SECURITIES LENDING TRANSACTIONS (Continued):
Investments (Continued)
At June 30, 2026, the Pool had the following recurring fair value measurements:
Fair Value Measurements Using
Type of Investment Fair Value Level 1 Inputs Level 2 Inputs Level 3 Inputs

Certificates of Deposit
Certificates of Deposit S 3,816,092,205 S - S 3,816,092,205 S -

Short Term Investments

Commercial Paper - Discount 8,359,738,284 - 8,359,738,284 -
Commercial Paper - Interest Bearing 1,276,500,000 - 1,276,500,000 -
Federal Home Loan Bank 299,997,000 - 299,997,000 -
Private Placements and Other Bonds 904,933,950 904,933,950
Fixed Income Securities 172,837,650 172,837,650
Repurchase Agreements 924,198,000 - 924,198,000 -

Invested Securities Lending Collateral
Repurchase Agreements 4,907,950 - 4,907,950 -

Total

S 15,759,205,039 S - S 15,759,205,039 S -

Debt and equity securities classified in Level 2 are valued using observable inputs other than
qguoted market prices. Level 2 inputs are based primarily on prices from several third-party
vendors. At the time of acquisition, each security is automatically assigned a primary pricing
source, based on its characteristics. The price received from a primary source is used in portfolio
valuation reports, unless a tolerance check, or price challenge results in the use of a price from
a secondary vendor.

Custodial Credit Risk
Custodial credit risk for investments is the risk that, in the event of a failure of the counterparty,
the Pool will not be able to recover the value of the investments or collateral securities that are

in the possession of an outside party. At June 30, 2026, all of the Pool’s investments were
insured and registered.
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SOUTH CAROLINA STATE TREASURER’S OFFICE
SOUTH CAROLINA LOCAL GOVERNMENT INVESTMENT POOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

NOTE 2. DEPOSITS, INVESTMENTS, AND SECURITIES LENDING TRANSACTIONS (Continued):
Investments (Continued)
Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an
investment. This risk is managed within the portfolio using effective duration. Effective duration
is a measure of the price sensitivity of a bond or a portfolio of bonds to interest rate movements
given a 50-basis point change in interest rates. It takes into account that expected cash flows will
fluctuate as interest rates change and provides a measure of risk that changes proportionately
with market rates. The Pool’s investment policy requires that the weighted average maturity
and weighted average duration of the actively managed fixed income portfolio should be
consistent with the liquidity requirements of the Pool. The following schedule presents the
Pool’s interest rate risk.

Option Adjusted
Type of Investment Fair Value Duration

Certificates of Deposit
Certificates of Deposit S 3,816,092,205 0.36

Short Term Investments

Commercial Paper - Discount 8,359,738,284 0.16
Commercial Paper - Interest Bearing 1,276,500,000 0.24
Federal Home Loan Bank 299,997,000 0.00
Private Placements and Other Bonds 904,933,950 0.07
Fixed Income Securities 172,837,650 0.55
Repurchase Agreements 924,198,000 0.00

Invested Securities Lending Collateral
Repurchase Agreements 4,907,950 0.00

Total $§ 15,759,205,039
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NOTE 2.

SOUTH CAROLINA STATE TREASURER’S OFFICE
SOUTH CAROLINA LOCAL GOVERNMENT INVESTMENT POOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

DEPOSITS, INVESTMENTS, AND SECURITIES LENDING TRANSACTIONS (Continued):
Investments (Continued)
Credit Risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations to the Pool. The investment policy for credit quality of debt securities states that
securities must bear an investment grade rating from at least two of the national rating agencies.
Credit quality of cash reserves must carry a rating of A1/P1/F1 or D1 from at least one nationally
recognized rating service. In the event that the rating of a security falls below investment grade,
that security may continue to be held contingent upon an evaluation of the longer-term
investment merits of the security. Credit risk ratings are not required for obligations of the U.S.
government or those obligations explicitly guaranteed by the U.S. government. As of June 30,
2026, the Pool’s rated debt investments were rated by Moody’s and are as follows:
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NOTE 2.
Investments (Continued)
Credit Risk (Continued)

Type of Investment

SOUTH CAROLINA STATE TREASURER'’S OFFICE

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

DEPOSITS, INVESTMENTS, AND SECURITIES LENDING TRANSACTIONS (Continued):

Fair Value AAA AA

SOUTH CAROLINA LOCAL GOVERNMENT INVESTMENT POOL

BAA

NR

Certificates of Deposit
Certificates of Deposit

Short Term Investments
Commercial Paper - Discount
Commercial Paper - Interest Bearing
Federal Home Loan Bank

Private Placements and Other Bonds
Fixed Income Securities

Repurchase Agreements

Invested Securities Lending Collateral
Repurchase Agreements

$ 3,816,092,205 S -

8,359,738,284 -

$ 1,886,066,005

6,696,757,418

1,276,500,000 - 100,000,000
299,997,000 - 299,997,000
904,933,950 - -
172,837,650 - -
924,198,000 - -

4,907,950 - -

$ 1,370,098,800

53,801,358

615,004,750

S -

1,377,735,257

S 559,927,400

231,444,251
1,176,500,000
289,929,200
172,837,650
924,198,000

4,907,950

Total

$15,759,205,039 S -

S 8,982,820,423

S 2,038,904,908

$1,377,735,257

S 3,359,744,451

Concentration of credit risk is the risk of loss attributed to the magnitude of the Pool’s investment in a single issuer. The Pool’s policy for
reducing this risk states that “Except for United States Treasury and Agency obligations, the fixed income portfolio shall contain no more than
5% exposure to any single issuer.” At June 30, 2026, the Pool had not exceeded such threshold with its investments in any single issuer.

Foreign Currency Risk

Foreign currency risk is the risk that changes in exchange rates will adversely impact the fair value of an investment. At June 30, 2026, the Pool
did not have any investments denominated in foreign currencies.
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NOTE 2.

SOUTH CAROLINA STATE TREASURER’S OFFICE
SOUTH CAROLINA LOCAL GOVERNMENT INVESTMENT POOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

DEPOSITS, INVESTMENTS, AND SECURITIES LENDING TRANSACTIONS (Continued):

Investments (Continued)
Market, Environment and Interest Rate Risk

The value of the Fund’s portfolio may decline in tandem with a drop in the overall value of the
markets in which the Fund invests and/or other markets based on negative developments in the
U.S. and global economies. Economic, political, and financial conditions, industry or economic
trends and developments, or public health risks, such as epidemics or pandemics, may, from time
to time, and for varying periods of time, cause volatility, illiquidity and/or other potentially
adverse effects in the financial markets, including the fixed-income market. The commencement,
continuation or ending of government policies and economic stimulus programs, changes in
monetary policy, increases or decreases in interest rates, or other factors or events that affect
the financial markets, including the fixed-income markets, may contribute to the development of
or increase in volatility, illiquidity, shareholder redemptions and other adverse effects which
could negatively impact the Fund’s performance. For example, the value of certain portfolio
securities may rise or fall in response to changes in interest rates, which could result from a
change in government policies, and has the potential to cause investors to move out of certain
portfolio securities, including fixed-income securities, on a large scale across the market. This may
increase redemptions from funds that hold impacted securities. Such a market event could result
in decreased liquidity and increased volatility in the financial markets. Market factors, such as the
demand for particular portfolio securities, may cause the price of certain portfolio securities to
fall while the prices of other securities rise or remain unchanged.

Prices of fixed-income securities rise and fall in response to changes in interest rates. Generally,
when interest rates rise, prices of fixed-income securities fall. However, market factors, such as
the demand for particular fixed-income securities, may cause the price of certain fixed-income
securities to fall while the prices of other securities rise or remain unchanged. Recent and
potential future changes in monetary policy made by central banks and/or their governments are
likely to affect the level of interest rates. It is difficult to predict the pace at which central banks
or monetary authorities may increase interest rates or the timing, frequency, or magnitude of
such increases. Any such changes could be sudden and could expose the fixed-income market to
heightened volatility and could cause the value of a Fund’s investments to decline, potentially
suddenly and significantly. Money market funds try to minimize this risk by purchasing short-term
securities. Negative or very low interest rates magnify the risks associated with changes in interest
rates. In general, changing interest rates, including rates that fall below zero, have unpredictable
effects on markets and expose debt and related markets to heightened volatility and may detract
from Fund performance to the extent a Fund is exposed to such interest rates and/or volatility.
During periods when interest rates are low or there are negative interest rates, a Fund’s yield
(and total return) also is likely to be low or otherwise adversely affected or the Fund may be
unable to maintain a positive return, or yield, or minimize the volatility of the Fund’s NAV per
share or maintain a stable NAV.
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NOTE 2.

NOTE 3.

NOTE 4.

SOUTH CAROLINA STATE TREASURER’S OFFICE
SOUTH CAROLINA LOCAL GOVERNMENT INVESTMENT POOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

DEPOSITS, INVESTMENTS, AND SECURITIES LENDING TRANSACTIONS (Continued):
Investments (Continued)
Securities Lending Transactions

Through a custodial agent, the Pool participates in a securities lending program whereby
securities are loaned for the purpose of generating additional income. The Pool lends securities
from its investment portfolios on a collateralized basis to third parties, primarily financial
institutions. The market value of the required collateral must initially meet or exceed 102% of
the market value of the securities loaned, providing a margin against a decline in the market value
of the collateral, and requires additional collateral if the collateral value falls below 100%. At June
30, 2026 there were $4,765,619 of fixed income securities out on loan. There are no restrictions
on the amount of securities that may be loaned. The types of securities available for loan during
the year ended June 30, 2026, included U. S. Government securities, U. S. Government Agencies
and corporate bonds. The contractual agreement with the Pool’s Custodian provides
indemnification in the event the borrower fails to return the securities lent or fails to pay the Pool
income distribution by the securities’ issuers while the securities are on loan. Cash was received
as collateral for these loans. The Pool cannot pledge or sell collateral securities without a
borrower default. The Pool invests cash collateral received; accordingly, securities purchased
with cash collateral are recorded as an asset. A corresponding liability is recorded as the Pool
must return the cash collateral to the borrower upon the expiration of the loan. All securities
loaned can be terminated on demand by either the Pool or the borrower. Income in the amount
of $15,496 was generated through securities lending transactions in the year ended June 30,
2026.

NET POSITION RESTRICTED FOR POOL PARTICIPANTS:

Monies are accumulated to meet administrative expenses related to the management of the Pool.
The administrative fee is set and reviewed quarterly by the Treasurer’s Office and may be increased
or decreased, as needed, to maintain this account. These accounts are considered held on behalf
of the participants but are not considered distributed to their accounts. Other undistributed
amounts held on behalf of the participants include the differences between the fair value of the
investment and the amortized cost of the investments.

RELATED PARTY TRANSACTIONS:

The Pool reimbursed the Treasurer’s Office $1,700,000 for various expenses including banking and
investment functions which are included with administrative expenses in the financial statements.

The Pool provided no services to other state agencies during the fiscal year.
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NOTES.

NOTE 6.

SOUTH CAROLINA STATE TREASURER’S OFFICE
SOUTH CAROLINA LOCAL GOVERNMENT INVESTMENT POOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

IMPLEMENTATION OF NEW ACCOUNTING PRONOUNCEMENTS

The Pool implemented GASB Statements 103, Financial Reporting Model Improvements, and 104,
Disclosure of Certain Capital Assets, during the year ended June 30, 2026. The primary impact of
GASB 103 on the Pool relates to enhancements in the Management’s Discussion and Analysis
section of the financial statements. GASB 104 did not have a material impact to the Pool as it does
not report capital assets.

SUBSEQUENT EVENTS:

Management has evaluated all events subsequent to the statement of net position date of
June 30, 2026 through the date of issuance of these financials, September 23, 2026.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Sue F. Moss, CPA

Interim State Auditor
Office of the State Auditor
Columbia, South Carolina

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States (Government Auditing Standards), the fiduciary
net position and statement of changes in fiduciary net position of the South Carolina Local Government
Investment Pool (the “Pool”), an investment trust fund of the State of South Carolina as of and for the
year ended June 30, 2026, and the related notes to the financial statements, which collectively comprise
the Pool’s basic financial statements, and have issued our report thereon dated September 23, 2026.

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit of the financial statements, we considered the Pool’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Pool’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Pool’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the Pool’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that were not identified.
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REPORT ON COMPLIANCE AND OTHER MATTERS

As part of obtaining reasonable assurance about whether the Pool’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

PURPOSE OF THIS REPORT

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Pool’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Pool’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Columbia, South Carolina

September 23, 2026 /1& 7%4_ Gso 27/ /,4,
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